2011 P123 Differences between Forward and Backward Testing
Dan I Micsa, PhD, dan@dmicsa.com, www.dmicsa.com

Methodology
We took two forward tested strategies at Portfolio123(www.portfolio123.com) and backtested them for the tracked period to see how accurate is it.
Results are presented side by side.
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Case 2
	Forward Tested - Portfolio
	Back Tested - Simulation
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Performance Graphs: [Basic] [Flash]

Teer  Wegt  Rewm e vawe
MERC [sd)[1y] 297% 4079% 42220 408858
BTG () [iy] 249% 4631% 45280 $40344.48
NVMI [Sd] [1y] 23.0%  9.15% 3,765.0 $37,273.88
KEM  [5d] [1y] 22.4%  6.09% 2,418.0 $36,221.64
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neral Info

Inception Date. 07/27/10
Last Rebalance Date. 02/05/11
Days Since Last Rebalance. 7
Rebalance Frequency Weekly
Rebalance Method Automatic
Ranking System DIMeLT
uick Stats as of 2111/2011
Total Market Value (inc. Cash) $161,934.12
Cash $5.55
Number of Positions. 4
Total Return 61.93%
Benchmark Return 19.33%
Active Return a2.60%
Annualized Return 142.23%
‘Annual Turnover 658.52%
Max Drawdown 79%
Overall Winners (12/19) 63.16%
Sharpe Ratio 397
Caorrelation with S&P 500 068

Last 10 Trades

Dste  Type Ticker Shares  Price
ouzens BuY  wem  [sdl[1y] 24180 $14.12
ouzes BUY  MERC [sdl[ty] 42220  $8.09
ouzes BuY  NvMI [sdl[ty] 37650 $9.07
ouzens sELL v [sdl[ty] 54650 $6.53

ouzen SELL  eNCL [sdl[ty] 56000  $7.35





